1.1.2 Relations between Baghdad and Erbil

1.1.2 Relations between Baghdad and Erbil

During the reference period, relations between the federal government in Baghdad and the
Kurdistan Regional Government (KRG) in Erbil remained strained, shaped by enduring political,
territorial, and financial disputes.36

A longstanding source of contention has been the allocation of federal budget funds and the
management of oil revenues.37 Since the suspension of oil exports through the Kurdistan
pipeline to Turkiye’s Ceyhan port in 2023, financial tensions have intensified. Erbil has since
received only partial budgetary transfers in the form of monthly advances, rather than the full
payment. 38 This has led to prolonged salary delays and suspensions for civil servants in the
Kurdistan Region, including a full halt to payments in May 2025. 39 The Iraqi Minister of Finance,
Taif Sami, justified the suspension by asserting that the KRG had exceeded its budget allocation
and failed to transfer agreed oil and non-oil revenues to the federal treasury.40

The oil and gas sector remains a central point of dispute. The KRG has criticised the federal
government for attempting to exert control over hydrocarbon resources in disputed territories
without consultation, which it views as an infringement on its constitutional rights.41
Conversely, the federal Ministry of Qil has rejected recent contracts signed by the KRG with US-
based companies, deeming them illegal and in contravention of federal law,42 and has accused
the regional government of persistently smuggling oil out of the country, threatening legal
actions.43

e 36

Winthrop, R., Focus on implementation as Baghdad, Erbil hail fiscal breakthrough,
Amwaj.media, 27 February 2025, url

e 37

Winthrop, R., Focus on implementation as Baghdad, Erbil hail fiscal breakthrough,
Amwaj.media, 27 February 2025, url; Shafaq News, Eid al-Adha salary standoff: Kurds
criticize Baghdad over unpaid wages, 1 June 2025, url

e 38

Shafaq News, Eid al-Adha salary standoff: Kurds criticize Baghdad over unpaid wages, 1
June 2025, url

e 39


https://amwaj.media/en/article/focus-on-implementation-as-baghdad-erbil-hail-fiscal-breakthrough
https://amwaj.media/en/article/focus-on-implementation-as-baghdad-erbil-hail-fiscal-breakthrough
https://shafaq.com/en/Kurdistan/Kurdish-rage-over-withheld-salaries-mounts-ahead-of-Eid-al-Adha
https://shafaq.com/en/Kurdistan/Kurdish-rage-over-withheld-salaries-mounts-ahead-of-Eid-al-Adha

Zoom News, Kurdistan Parties favor dialogue with Baghdad but warn all options remain on
the table over salary funds, 31 May 2025, url

e 40

Rudaw, KDP warns of 'serious stance' if Baghdad fails to pay KRG’s financial entitlements,
29 May 2025, url

e 4]

Rudaw, Baghdad’s plan to unilaterally sell oil in disputed areas violates constitution: KRG,
13 January 2025, url

e 42

Rudaw, Baghdad, Erbil in ‘serious talks’ to resolve dispute over KRG deals with US firms:

Source, 29 May 2025, url
e 43

Reuters, Iraq holds Kurdish government legally responsible for continued oil smuggling, 5
June 2025, url

© European Union Agency for Asylum 2026 | Email: info@euaa.europa.eu



https://zoomnews.info/en/68164/
https://www.rudaw.net/english/middleeast/iraq/290520251
https://www.rudaw.net/english/middleeast/iraq/13012025
https://www.rudaw.net/english/middleeast/iraq/29052025
https://www.reuters.com/world/middle-east/iraq-holds-kurdish-government-legally-responsible-continued-oil-smuggling-2025-06-05/?taid=684179e29279dc00015d6831&utm
mailto:info@euaa.europa.eu

